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OATH OR AFFIRMATION

1, M%Y E‘ Qj"“ R N | | . swear (o affirm) that, to th

best of my Imowlcdgc and belief the accompanymg finantial staienent and supporting schedules pertaining 1o the firm o
Kénneth Jerome & Co. Inc. a5 of

Apeil-30 . 2008 arc true and correct. l;}rLbc:r swear (or affirm) thar peither the company
nOTr any panner, proprmor. pringpal officer or direcior has any proprietary interest in any account classified soley as that of
a customer, except as follows:

77/(MW 4 0/6'1&,___,

Sugnatige

- | / T'fz.-ta-.S .

JL ROSEMARIE RODOLA
- A Notary Public Of New Jersey
My Commission Expires Aug. 26, 2008
T}us report** contains (check all applicable boxcs)
{a) Facing page.
{(b) Staiement of Financial Condition.
(¢} Statement of Income (Lass).
{d) Statement of Changes in Financial Condition. .
(e} Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor's Capital.
(N Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
{h) Compuiaon for Determinauon of Reserve Requirements Pursuani to Rule 15¢3-3.
(i} Information Relating to the Possession or control Requirements Uhder Rule 15¢3-3.
()} A Reconciliatjon, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Undér Exhibit A of Rule 15¢3.3,
(k) A Reconciliation between the audited and unaudited Starements of Financial Condition with respect to methods of con-
solidation.
It An Qath or Affirmation.
{m) A copy of the SIPC Supplemental Repor,
(n} A report describing any matenial inadequacies found to exist of found (o have existed since the date of the previous audit.
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**For conditions of confidential ireatment of certain portions of this Jiting, 3ee section 240.]70-5(e)(3)}.
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JOSEPH D. KREMER & CO.

CERTIFIED PUBLIC ACCOUNTANTS
OST OFFICE BOX 1173 195 G HERRING RUN PLACE
:IOUNTAINSIDE. NJ101';092 POST OFFICE BOX 533
{908) 769-8494 :[slgsH)SIQ%.N?% 1f\;l]ILLS, MA 02648
FAX (508) 420-7331 s AU
June 6,{2008

Kenneth Jerome & Co., Inc.

147 Columbia Turnpike

Florham Park, NJ 07932

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying balance she
Inc. as of April 30, 2008, and the related statements of is
cash flows for the year then ended. These financtal stat
the Company's management. Our responsibility is toe
financial statements based on our audit.

ot of Kenneth Jerome & Co,
ncome, retained ings, and
ements are the responsibility of
kpress an opinion on these

We conducted our audit in accordance with geng
standards. Those standards require that we plan and

erally accepted auditing

rform the audit to obtain

reasonable assurance about whether the financial state ents are free of material
misstatement. An audit includes examining on a test basis, evidence supporting the

amounts and disclosures in the financial statements.|

audit also includes assessing

the accounting principles used and significant estlmht made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit

provides a reasonable basis for our opinion.

In our opinion, the financial statements referred o above present fairly, in all

material respects, the financial position of Kenneth Jero
2008, and the results of its operations and its cash ﬂow
conformity with generally accepted accounting principl

i

e & Co, Inc. as of April 30,
for the year then ended in
es.

Y op—

 oseph
Certified ]

| D. Kremer & Co.
Public Accountants




KENNETH JEROME & CO,, INC.
STATEMENT OF FINANCIAL CONDITION
APRIL 30, 2008
ASSETS

Current Assets ‘
Cash in Banks - Unrestricted $ 167,996
Cash Deposit - At Clearing Broker 25,011
Commissions Receivable 23,824
Securities - FM.V. -0
Prepaid Taxes 1,040

Total Current Assets $217,871
Fixed Assets :
Office Equipment - Net of Depreciation -0-
Other Assets
Sundry Recievable - Net -0

TOTAL ASSETS yARR.9A1

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities
Accrued Expenses 9,000
Payroll Taxes Payable -0-
Income Taxes Payable 0-

Total Liabilities 9,000
Shareholders' Equity
Common Stock 370
Additional Paid-In Capital _ 104,626
Retained Eamings , | 103.875

Total Shareholder's Equity 208871

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY . 212871

The accompanying notes are an integral part of thé financial statement.
JOBEPH D. KREMER
CERTIFIED PUBLIC ACCOLNTANT




KENNETH JEROME & CO.| INC.

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE PERIOD ENDED APRIL 30, 2008

Additional
Common Stock Paid-In Retained  Shareholders'
Shares  Amount Capital Eamnings Equity

BALANCE

MAY 1, 2007 370,000 $ 370 $ 104,626 $ 84,481 $ 189477
Net Profit (Loss)

for the Period 19394 19,394
BALANCE

APRIL 30,2008 370.000 370 104,626 03.875 208871

JOSEPH D. KREMER
CERTIFIED PUBLIC ACCOUNTANT




KENNETH JEROME & CO., INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED APRIL 30, 2008

Revenue

Commission Income

Interest and Dividends
Total Revenue

Operating Expenses

Salaries of Principals
All Other Operating Expenses

Total Operating Expenses

NET PROFIT

$471277
4.141
$ 475,418
80,895
375,129
456.024
12394

JOSEPH D. KREMER
CERTIFIED PUBLIC ACCOUNTANT




KENNETH JEROME AND

CQ., INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED APRIL 30, 2008

Cash Flows from Operations
Net Income

Adjustments to Reconcile Net Income to
Net Cash Provided - Depreciation
Changes in Operating Assets and Liabilities
Decrease (Increase) in Assets
Commissions Receivable
Securities - Cost
Prepaid Taxes
Sundry Receivable

Increase (Decrease) in Liabilities:
Accrued Expenses

Investinent in Fixed Assets
Total Adjustments

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Equivalents - Beginning of Year
Cash and Equivalents - End of Year

$ 19,394
$ 253
( 471)
-0-
( 1,040)
25,000
( 2,500)
-0
20242
45,636
147371
123.007

JOSEPH D. KREMER

CERTIFIED PUBLIC ACCOUNTANT




KENNETH JEROME & CO., INC.
NOTES TO FINANCIAL STATEMENT
- APRIL 30, 2008

NOTEA - Summary of Significant Accounting Policies

Kenneth Jerome & Co., Inc. is engaged in the securities business,
operating one office in Florham Park, New Jersey

1. Method of Accounting

The accompanying financial statements have been prepared using
the accrual method of accounting. Revenue is fecognized at the time
a transaction is made. The Company operates under a clearing
agreement with a member firm of the New York Stock Exchange.

2. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting prmmples requires manag ment to make
estimates and assumptions that affect the repo d amounts of

assets and liabilities and disclosure of contingent assets and

liabilities at the date of financial statements land the reported amounts
of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

3. Office Fixtures and Equipment and Depreciation

Office fixtures and equxpment is recorded at cost. Depreciation
for 2007 amounted to $253.00 and is computed |on the straight-line method.

4.  Income Taxes

There is no difference between book income tax expense and tax return
income tax expense.

5. Concentration of Risk

There are no concentration of risk issues.

JOSEPH D. KREMER
CERTIFIED PUBLIC ACCOUNTANT




NOTEB -

KENNETH JEROME & CO., INC.,

NOTES TO FINANCIAL STATEMENT

APRIL 30, 2008

Long-Term Leases

!
The Company occupies premises at 147 Columbia Tumpike in
Florham Park, New Jersey under a lease thal expires on March 31, 2012,
Rental obhgatmns for the years ended after Apfil 30, 2008, is as follows:

Year Ended April 30, 2009
Year Ended April 30, 2010
Year Ended April 30, 2011
Year Ended April 30, 2012

$ 23,046.96
23,046.96
23,046.96
21,12638

JOSEPH D. KREMER
CERTIFIED PUBLIC ACCOUNTANT




KENNETH JEROME & CO., INC.

NET CAPITAL
APRIL 30, 2008
ASSETS
Cash in Bank - Unrestricted $ 167,996
Commissions Receivable 23,824
Cash Deposits - Clearance 25,011
Securities - FM.V. _0
Total Assets - Allowable 216,831
LIABILITIES 2.000
Net Capital Before Haircuts 207,831
HAIRCUTS -0
Net Capital 207,831
Net Capital Requirement _ 100,000
Excess Net Capital 107831

JOBEPH D. KREMER
CERTIFIED PUBLIC ACCOUNTANT




JOSEPH D. KREMER &|CO.
CERTIFIED PUBLIC ACCOUNTANTS

POST OFFICE BOX 1173 195 G HERRING RUN PLACE
MOUNTAINSIDE, NJ 07092 POST OFFICE BOX 533

{908} 789-8494 MARSTONS MILLS, MA 02648
FAX (508) 420-7331 {508) 420-7110

FAX (508) 420-7331

June 6! 2008

Kenneth Jerome & Co., Inc.
147 Columbia Turnpike
Florham Park, NJ 07932
Gentlemen:

We have audited the "Net Capital Computation” and the "Computation of 15¢3-3 Reserve

Requirements" and find no material differences.

Joseph D.Kremer & Co.
Certified Public Accountants

JDK:lak




KENNETH JEROME & CO., INC.
SUPPLEMENTAL INFORMATION

APRIL 30, 2008

The Company, as an Introducing Broker - Dealer, claims exemption from

Rule 15¢3-3 under Section K (2) (b) of such Rule.

The Company is a member of SIPC and has filed th

required thereon.

e form and paid the assessment

Under NASD Notice to Members 89-25, the Comp:imy claims waiver of the

preparation of the Supplemental Accountant's Report rega:rdin g SIPC membership.

JOSEPH D, KREMER
BERTIFIED PUBLIC ACCOUNTANT
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JOSEPH D. KREMER &
CERTIFIED PUBLIC ACCOUNTAN

195 G HERRING RUN PLACE
POST OFFICE BOX 533
MARSTONS MILLS, MA 02648
{508) 420-7110

FAX (508) 420-7331

POST OFFICE BOX 1173
MODUNTAINSIDE, NJ 07092
{908) 789-8494

FAX (508) 420-7331
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Board of Directors
Kenneth Jerome, Inc. ‘

In planning and perfo our audit of the finang
supplemental schedules of Kenneth Jerome, Inc. (the
April 30, 2008, we considered its internal control, inclu

safeguarding securities, in order to determine our auditing

of expressing our opinion on the financial statements ang

internal control.

Also, as required by rule 17a-5(g)(1) of the
(SEC), we have made a study of the practlces and proced
Company including tests of such practices and procedur
to the objectives stated in rule 17(a)-5(g) in making the px
aggregate indebtedness and net ¢ capital under rule 17a-
compliance with the exemptive provisions of rule 15c3-3
not carry securities accounts for customers or perform cy
customer securities, we did not review the practices and
Company in any of the following;:

1. Making quarterly securities exaj
verifications, and compansons

2. Recordation of differences reqm
3. Complying with the requiremer
for securities under Section 8 of
Regulation T of the Board of/Go
Reserve System |
The management of the Company is responmblel for
maintaining internal control and the practices and pr(')cec

preceding paragraph. In fulfilling this respons1b1hty,
management are required to assess the expected benefits

Secuntle

Ine 6, 2008

ial statements and

control activities for
procedures for the purpose
1 not to provide assurance on

Co$pany), for the year ended

s and Exchange Commission
ures followed by the
es that we considered relevant
eriodic computations of
3(a)(11) and for determining
Because the Company does
stodial functions relating to
procedures followed by the

minations, counts,

ired by rule 17a-13

Its for prompt payment
Federal Reserve
vernors of the Federal

establishing and
fures referred to in the

estimates and judgments by

and related costs of controls

and of the practices and procedures referred to in thepre
assess whether those practices and procedures can beexj
above-mentioned objectives. Two of the objectives ofjint
practices and procedures are to provide management ‘wif

eding paragraph and to
gected to achieve the SEC’s
ernal control and the
th reasonable but not absolute




assurance that assets for which the company has respons
loss from unauthorized use or disposition and that t@s ctions are executed in
accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of|the practices and procedures

listed in the preceding paragraph.

Because of inherent limitations in internal control gr the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of
any evolution of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate. j

Our consideration of internal control would noti necessarily disclose all matters in
internal control that might be material weaknesses unde standards established by the

material in relation to the finandial statements bemg au dited may occur and not be
detected within a timely period by employees in the no ) i
assigned functions. However, we noted no matter mvol ing internal control including
control activities for safeguarding securities, that we cons
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are co i
adequate for its purposes in accordance with the Secun ies Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a materjal inad equacy for such purposes.
Based on this understanding and on our study, we behe e that the Company’s
practices and procedures were adequate at April 30, 2008, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, management, the SEC, the N.AS.D. and other regulatory agencies that rely
on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended tobe &
anyone other than these specified parties.

ountainside, New Jersey
JOK:lak




POST OFFICE BOX 1173
MOUNTAINSIDE, NJ 07092
(908) 769-8484

FAX (508} 420-7331

JOSEPH D. KREMER &
CERTIFIED PUBLIC ACCOUNTAN

June 6, 2008

Mr. Robert Kaplon
Kenneth Jerome and Co.
P.O. Box 38

Florham Park, NJ 07932

Dear Mr. Kaplor:

CO.
TS

195 G HERRING RUN PLACE
POST OFFICE BOX 533
MARSTONS MILLS, MA 02648
{508} 420-7110

FAX {508) 420-7331

I have reviewed the report of your Internal Audit Committee dated February 6,

2008. In so doing, I tested the committee’s procedures in

the areas of Registration,

Customer Accounts, Registered Representatives, Condudt, Municipal Securities,

Customer Relations, Mutual Funds and Trading.

I have also conducted specific tests in the Anti-Mo
the year ended April 30, 2008. These tests were made/in
bank deposits (particularly cash deposits, if any). Ialso

ney Laundering program for
the area of wire transers and
bsted customer accounts and

investment accounts of the company’s principals for sluericious activity. I also

reviewed new account applications for accuracy and con
for foreign individuals and institutions.

In reviewing the wire transfer blotter, I took partig
the source of funds, and whether the wires were domesti
any form of “structuring”.

The principals of Kenneth Jeromé and Co. prepare

accept cash from clients, nor are any checks written madd

)pleteness, particularly looking

ular note of the destination,
¢ or international or indicated

all bank deposits and do not
> out to cash. The Company

receives payment from its clearing firm in the form of im

nthly wire transfers.

In reviewing the brokerage accounts of Kenneth Jerome and Co., principals and

brokerage accounts of the firm, I saw no suspicious tr

The Company has a policy of not opening account
foreign institutions.

Very truly yours

ctions.

5 for foreign citizens or

4

A

Joseph D. Kremer, C.P.A.

END




